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INFORMATION TO BE INCLUDED IN THE REPORT
Item 2.02. Results of Operations and Financial Condition.

On August 5, 2020, Quaker Chemical Corporation announced its results of operations for the second quarter ended June 30, 2020 in a press release, the
text of which is included as Exhibit 99.1 hereto. Supplemental information related to the same period is also included as Exhibit 99.2 hereto.

Item 9.01. Financial Statements and Exhibits.

The following exhibits are included as part of this report:

Exhibit No. Description
99.1 Press Release of Quaker Chemical Corporation dated August 5, 2020 (furnished herewith).
99.2 Supplemental Information related to the second quarter ended June 30, 2020 (furnished herewith).

104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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For Release: Immediate

QUAKER HOUGHTON ANNOUNCES SECOND QUARTER RESULTS

Net sales of $286.0 million decreased 27% compared to prior year pro forma net sales primarily due to volume declines resulting from the impact of
COVID-19

GAAP net loss of $7.7 million or $0.43 per diluted share; non-GAAP earnings of $3.7 million or $0.21 per diluted share
Adjusted EBITDA of $32.1 million in line with guidance
Affirms full year 2020 guidance of more than $200 million of adjusted EBITDA

Solid cash flow from operations of $24.5 million doubles year-to-date operating cash flow to $44.7 million compared to $22.4 million in the prior
year

August 5, 2020

CONSHOHOCKEN, PA — Quaker Chemical Corporation (“the Company”, also known as Quaker Houghton) (NYSE: KWR) today announced second
quarter results and provided an update regarding the impact of the COVID-19 pandemic on the Company. Second quarter of 2020 net sales were $286.0
million, an increase of 39% compared to the second quarter of 2019. The increase was driven by additional net sales due to the Company’s August 1, 2019
combination with Houghton International, Inc. (“Houghton), which we refer to as “the Combination”, as well as its October 1, 2019 acquisition of the
operating divisions of Norman Hay plc (“Norman Hay”). Current quarter net sales declined approximately 27% compared to the prior year second quarter
pro forma net sales of $390 million, which are adjusted to include the results of Houghton as well as certain other pro forma adjustments including the
elimination of results associated with divested product lines. This quarter-over-quarter decline from pro forma net sales was primarily attributed to lower
volumes reflecting the impact from COVID-19 on global industrial production and the negative impact from foreign currency translation which was
partially offset by additional net sales from Norman Hay.

The Company had a net loss in the second quarter of 2020 of $7.7 million or $0.43 per diluted share, compared to prior year second quarter net income of
$15.6 million or $1.17 per diluted share. The Company’s current quarter net loss was primarily driven by the negative impact of COVID-19. Excluding
costs associated with the Combination and other non-core items in each period, the Company’s second quarter of 2020 non-GAAP earnings per diluted
share were $0.21 compared to $1.56 in the prior year second quarter. The Company’s current quarter adjusted EBITDA of $32.1 million increased slightly
compared to $31.4 million in the second quarter of 2019 primarily due to the Combination and inclusion of Norman Hay, largely offset by the impacts of
COVID-19. The current quarter adjusted EBITDA of $32.1 million decreased approximately 44% compared to pro forma prior year second quarter
adjusted EBITDA of approximately $57 million, primarily due to the negative impacts of COVID-19, partially offset by the benefits of cost synergies
realized from the Combination as well as the benefit of Norman Hay in the current quarter.

Michael F. Barry, Chairman, Chief Executive Officer and President, commented, “For Quaker Houghton, our top priority is to protect the health and safety
of our employees and our customers, while ensuring business continuity to meet our customers’ needs. All of our 34 plants are operating and we have been
able to satisfy all of our customers’ requirements. Our current quarter adjusted EBITDA was consistent with our guidance of being down nearly half of our
first quarter adjusted EBITDA. We saw a 27% decline in our global revenue from pro forma second quarter 2019 net sales. All four segments showed
significant declines in pro forma net sales due to COVID-19, with the Americas being the most impacted and Asia/Pacific being the least impacted. April
and May were the worst months of the quarter as many customers globally were shutdown or operating at reduced rates, especially in the automotive sector.
In June, we began to see our net sales increase in all business segments. Despite the poor quarter due to COVID-19, we did generate cash as expected and
reduced our net debt by $13 million compared to the first quarter. Other positives include integration cost savings of $12 million, expanded product
margins of 2%, and market share gains of 2% in the current quarter.”




Mr. Barry continued, “Looking forward, we expect gradual sequential improvement as we progress through the second half of the year and we are already
seeing this to-date since the low point in April and May. While we are not providing specific guidance given the current economic uncertainty caused by
COVID-19, we do continue to expect our full year adjusted EBITDA to be more than $200 million in 2020. Further, we do not expect to have any liquidity
or bank covenant issues. Overall, our integration synergies, additional cost savings actions, improvement in product margins, and good cashflows are
expected to continue to help us during this challenging time. As we look forward to 2021 and 2022, we expect to achieve significant increases in our
adjusted EBITDA as we complete our integration cost synergies, continue to take share in the marketplace, and benefit from a projected gradual rebound in
demand in our end markets over this period.”

Second Quarter 2020 Consolidated Results

Net sales were $286.0 million in the second quarter of 2020 compared to $205.9 million in the second quarter of 2019. The net sales increase of 39%
quarter-over-quarter includes additional net sales from Houghton and Norman Hay of $142.5 million. Excluding Houghton and Norman Hay net sales,
current quarter net sales would have declined approximately 30%, primarily driven by a decrease in sales volumes of approximately 27% and a negative
impact from foreign currency translation of 4% partially offset by an increase from price and product mix of 1%. The primary driver of the volume decline
in the current quarter was the negative impact of COVID-19 on global production levels.

Gross profit in the second quarter of 2020 increased $22.2 million compared to the second quarter of 2019 primarily due to Houghton and Norman Hay
sales, noted above. The Company’s gross margin in the current quarter was 34.0% compared to 36.5% in the second quarter of 2019. This decrease in gross
margin quarter-over-quarter was primarily due to significantly lower volumes in the current quarter and the related impact from fixed manufacturing costs,
as well as price and product mix largely due to lower gross margins in the legacy Houghton business, partially offset by certain cost of goods sold
(“COGS?”) decreases as a result of the Company’s progress on Combination-related logistics and procurement cost savings initiatives.

Selling, general and administrative expenses (“SG&A”) in the second quarter of 2020 increased $36.6 million compared to the second quarter of 2019 due
primarily to additional SG&A from Houghton and Norman Hay. This increase was partially offset by lower SG&A due to foreign currency translation, the
impact of the sales decline on direct selling costs, lower incentive compensation on reduced Company performance, the impact of COVID-19 cost savings
actions, including lower travel expenses, and the benefits of realized cost savings associated with the Combination.

During the second quarter of 2020, the Company incurred $8.0 million of Combination, integration and other acquisition-related expenses, primarily for
professional fees related to Houghton integration activities. Comparatively, the Company incurred $4.6 million of expenses in the prior year second quarter,
primarily due to various professional fees related to integration planning and regulatory approval.

The Company initiated a restructuring program during the third quarter of 2019 as part of its global plan to realize cost synergies associated with the
Combination. The Company expects reductions in headcount and site closures under this program to continue during 2020 and 2021. During the second
quarter of 2020, the Company recorded additional restructuring and related charges of $0.5 million related to this program. There were no comparable
restructuring charges in the prior year second quarter.

Operating income in the second quarter of 2020 was $2.2 million compared to $20.5 million in the second quarter of 2019. Excluding the Combination,
integration and other acquisition-related expenses, restructuring and related charges, and other expenses that are not indicative of the Company’s future
operating performance, the Company’s current quarter non-GAAP operating income decreased to $11.2 million compared to $25.5 million in the prior year
quarter, primarily due to the negative impact of COVID-19, which more than offset the added net sales and operating income from Houghton and Norman
Hay and the benefits from cost savings related to the Combination. The Company estimates that it has realized approximately $12 million of cost savings
related to the Combination during the second quarter of 2020, increasing its synergies realized in 2020 to $22 million, and its cumulative synergies realized
since closing of the Combination to approximately $29 million.




Other expense, net, was $1.0 million in the second quarter of 2020 compared to other income, net, of less than $0.1 million in the prior year second quarter.
The quarter-over-quarter change to other expense, net, was driven by higher foreign currency transaction losses in the second quarter of 2020 as compared
to the prior year second quarter, partially offset by lower expenses from the non-service components of pension and postretirement benefit costs.

Interest expense, net, increased $6.1 million compared to the prior year second quarter primarily due to additional borrowings under the Company’s term
loans and revolving credit facility to finance the closing of the Combination.

The Company’s effective tax rates for the second quarters of 2020 and 2019 were an expense of 57.9% and 24.2%, respectively. The Company’s current
quarter effective tax rate was driven by the impact of certain tax charges in the current period relating to changes in the valuation allowance for foreign tax
credits acquired with the Combination and additional charges for uncertain tax positions taken resulting from certain foreign tax audits combined with pre-
tax losses as a result of the negative impacts of COVID-19. Excluding the impact of all non-core items in each quarter, described in the Non-GAAP and
Pro Forma measures section below, the Company estimates that its effective tax rates for the second quarters of 2020 and 2019 would have been
approximately 18% and 22%, respectively.

Equity in net income of associated companies increased $0.5 million in the second quarter of 2020 compared to the second quarter of 2019, primarily due
to additional earnings from Houghton’s 50% interest in a joint venture in Korea and higher earnings in the current quarter from the Company’s interest in a
captive insurance company.

Foreign exchange negatively impacted the Company’s second quarter results by approximately $0.11 per diluted share, primarily due to approximately $1.9
million of higher foreign exchange transaction losses quarter-over-quarter as well as the negative impact from foreign currency translation on earnings due

to the strengthening of the U.S. dollar against certain major foreign currencies in the current quarter.

First Six Months 2020 Consolidated Results

Net sales were $664.6 million in the first six months of 2020 compared to $417.1 million in the first six months of 2019. The net sales increase of 59%
year-over-year includes additional net sales from Houghton and Norman Hay of $332.8 million. Excluding Houghton and Norman Hay net sales, current
year net sales would have declined approximately 20%, primarily driven by a decrease in sales volumes of approximately 16%, a negative impact from
foreign currency translation of 3% and a decrease from price and product mix of 1%. Consistent with the second quarter of 2020 description above, the
primary driver of the volume decline in the current year was the negative impact of COVID-19 on global production levels.

Gross profit in the first six months of 2020 increased $80.3 million compared to the first six months of 2019 primarily due to the inclusion of Houghton and
Norman Hay sales. The Company’s gross margin in the current year was 34.8% compared to 36.2% in 2019. This decrease in gross margin year-over-year
was primarily the result of the same drivers described in the second quarter description noted above.

SG&A in the first six months of 2020 increased $83.9 million compared to the first six months of 2019 due primarily to additional SG&A from Houghton
and Norman Hay, partially offset by the same drivers described in the second quarter description noted above.

During the first six months of 2020, the Company incurred $15.9 million of Combination, integration and other acquisition-related expenses, primarily for
professional fees related to Houghton integration activities. Comparatively, the Company incurred $9.1 million of expenses in the prior year, primarily due
to various professional fees related to integration planning and regulatory approval for the Combination.

As noted above, the Company initiated a restructuring program during the third quarter of 2019 as part of its global plan to realize cost synergies associated
with the Combination. During the first six months of 2020, the Company recorded additional restructuring and related charges of $2.2 million related to this
program. There were no comparable restructuring charges in the prior year.




During the first quarter of 2020, the Company recorded a $38.0 million non-cash impairment charge to write down the value of certain indefinite-lived
intangible assets associated with the Combination. This non-cash impairment charge is related to certain acquired Houghton trademarks and tradenames
and is primarily the result of the current year negative impacts of COVID-19 on their estimated fair values. There were no impairment charges in the
second quarter of 2020 or in the prior year.

Operating loss in the first six months of 2020 was $10.2 million compared to operating income of $40.4 million in the first six months of 2019. Excluding
the Combination, integration and other acquisition-related expenses, restructuring and related charges, the non-cash indefinite-lived intangible asset
impairment charge, and other expenses that are not indicative of the Company’s future operating performance, the Company’s non-GAAP operating
income of $47.2 million for the first six months of 2020 decreased compared to $49.8 million in the prior year period, primarily due to lower volumes from
the negative impact of COVID-19, which more than offset the added net sales and operating income from Houghton and Norman Hay and the benefits
from cost savings related to the Combination.

Other expense, net, was $22.2 million in the first six months of 2020 compared to $0.6 million in the prior year. The year-over-year increase in other
expense, net was primarily due to a first quarter of 2020 non-cash pension plan settlement charge of $22.7 million associated with the termination of the
legacy Quaker U.S. Pension Plan.

Interest expense, net, increased $13.8 million in the first six months of 2020 compared to the prior year primarily due to additional borrowings under the
Company’s term loans and revolving credit facility to finance the closing of the Combination.

The Company’s effective tax rates for the first six months of 2020 and 2019 were a benefit of 20.7% and expense of 25.4%, respectively. The Company’s
current year effective tax rate was impacted by the tax effect of certain one-time pre-tax costs as well as certain one-time tax charges and benefits in the
current period, including those related to changes in the valuation allowance for foreign tax credits acquired with the Combination, tax law changes,
additional charges for uncertain tax positions taken resulting from certain foreign tax audits, and the tax impact of the Company’s termination of its legacy
Quaker U.S. pension plan. Comparatively, the prior year effective tax rate was primarily impacted by certain non-deductible costs associated with the
Combination, partially offset by a favorable shift in earnings to entities with lower tax rates. Excluding the impact of all non-core items in each quarter,
described in the Non-GAAP and Pro Forma measures section below, the Company estimates that its effective tax rates for the first six months of 2020 and
2019 would have been approximately 21% and 23%, respectively.

Equity in net income of associated companies increased $0.7 million in the first six months of 2020 compared to the first six months of 2019, primarily due
to additional earnings from Houghton’s 50% interest in a joint venture in Korea partially offset by lower earnings as compared to the prior year period from
the Company’s interest in a captive insurance company.

Foreign exchange negatively impacted the Company’s first six months of 2020 results by approximately $0.11 per diluted share, primarily due to
approximately $0.8 million of higher foreign exchange transaction losses year-over-year as well as the negative impact from foreign currency translation
due to the strengthening of the U.S. dollar in the current year period.

The Company had net operating cash flow of approximately $24.5 million during the second quarter of 2020, increasing its year-to-date net operating cash
flow to $44.7 million in the first six months of 2020, compared to $22.4 million in the first six months of 2019. The $22.3 million increase in net operating
cash flow year-over-year was primarily driven by additional earnings from Houghton and Norman Hay as well as releases in working capital due to the
volume declines related to COVID-19.




The Company has no material debt maturities until August 1, 2024. As a precautionary measure in response to the current economic uncertainty from
COVID-19, the Company drew down most of the available liquidity on its revolving credit facility during the second half of March 2020. As of June 30,
2020, the Company had total gross outstanding borrowings, primarily under its syndicated and secured credit facility, of $1,121.2 million as well as $322.5
million of cash on hand. The additional borrowings under the revolver did not negatively impact the Company’s leverage ratio (net debt divided by
adjusted EBITDA) as the incremental debt is offset by a corresponding increase in available cash. As of June 30, 2020, the Company’s total net debt was
$798.7 million, and its net debt divided by its trailing twelve months pro forma adjusted EBITDA was approximately 3.7 to 1. The Company’s leverage
ratio, as defined under its bank agreement, was approximately 3.1 to 1 as of June 30, 2020 compared to a maximum permitted leverage of 4.25 to 1. Based
on current projections, including multiple forecasted scenarios of future liquidity and leverage, the Company does not expect any compliance issues with its
bank covenants.

Non-GAAP and Pro Forma Measures

The information included in this press release includes non-GAAP (unaudited) financial information that includes EBITDA, adjusted EBITDA, adjusted
EBITDA margin, non-GAAP operating income, non-GAAP operating margin, non-GAAP net income, non-GAAP earnings per diluted share, and pro
forma net sales, net (loss) income attributable to Quaker Houghton, EBITDA, adjusted EBITDA, and adjusted EBITDA margin. The Company believes
these non-GAAP financial measures provide meaningful supplemental information as they enhance a reader’s understanding of the financial performance
of the Company, are indicative of future operating performance of the Company, and facilitate a comparison among fiscal periods, as the non-GAAP
financial measures exclude items that are not indicative of future operating performance or not considered core to the Company’s operations. Non-GAAP
results and pro forma information are presented for supplemental informational purposes only and should not be considered a substitute for the financial
information presented in accordance with GAAP.

The Company presents EBITDA which is calculated as net (loss) income attributable to the Company before depreciation and amortization, interest
expense, net, and taxes on (loss) income before equity in net income of associated companies. The Company also presents adjusted EBITDA which is
calculated as EBITDA plus or minus certain items that are not indicative of future operating performance or not considered core to the Company’s
operations. In addition, the Company presents non-GAAP operating income which is calculated as operating income (loss) plus or minus certain items that
are not indicative of future operating performance or not considered core to the Company’s operations. Adjusted EBITDA margin and non-GAAP
operating margin are calculated as the percentage of adjusted EBITDA and non-GAAP operating income to consolidated net sales, respectively. The
Company believes these non-GAAP measures provide transparent and useful information and are widely used by analysts, investors, and competitors in
our industry as well as by management in assessing the operating performance of the Company on a consistent basis.

Additionally, the Company presents non-GAAP net income and non-GAAP earnings per diluted share as additional performance measures. Non-GAAP net
income is calculated as adjusted EBITDA, defined above, less depreciation and amortization, interest expense, net, and taxes on (loss) income before equity
in net income of associated companies, in each case adjusted, as applicable, for any depreciation, amortization, interest or tax impacts resulting from the
non-core items identified in the reconciliation of net (loss) income attributable to the Company to adjusted EBITDA. Non-GAAP earnings per diluted share
is calculated as non-GAAP net income per diluted share as accounted for under the “two-class share method.” The Company believes that non-GAAP net
income and non-GAAP earnings per diluted share provide transparent and useful information and are widely used by analysts, investors, and competitors in
our industry as well as by management in assessing the operating performance of the Company on a consistent basis.

As it relates to the full year 2020 expected adjusted EBITDA and other forward-looking information described further above, the Company has not
provided guidance for comparable GAAP measures or a quantitative reconciliation of forward-looking non-GAAP financial measures to the most directly
comparable U.S. GAAP measure because it is unable to determine with reasonable certainty the ultimate outcome of certain significant items necessary to
calculate such measures without unreasonable effort. These items include, but are not limited to, certain non-recurring or non-core items the Company may
record that could materially impact net income, as well as the impact of COVID-19. These items are uncertain, depend on various factors, and could have a
material impact on the U.S. GAAP reported results for the guidance period.




The following tables reconcile the Company’s non-GAAP financial measures (unaudited) to their most directly comparable GAAP (unaudited) financial

measures (dollars in thousands unless otherwise noted, except per share amounts):

Non-GAAP Operating Income and Margin Reconciliations

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019
Operating income (loss) $ 2,238 $ 20,531 $ (10,206) $ 40,360
Fair value step up of inventory sold 226 — 226 —
Houghton combination, integration and other acquisition-
related expenses (a) 8,253 4,604 16,529 9,087
Restructuring and related charges 486 — 2,202 —
Customer bankruptcy costs — — 463 —
Charges related to the settlement of a non-core equipment sale — 384 — 384
Indefinite-lived intangible asset impairment — — 38,000 —
Non-GAAP operating income $ 11,203 $ 25,519 $ 47,214 $ 49,831
Non-GAAP operating margin (%) 3.9% 12.4% 7.1% 11.9%
EBITDA, Adjusted EBITDA, Adjusted EBITDA Margin and Non-GAAP Net Income Reconciliations
Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019
Net (loss) income attributable to Quaker Chemical Corporation $ (7,735) % 15,591 $ (36,116)  $ 29,435
Depreciation and amortization (b) 21,158 4,843 42,742 9,702
Interest expense, net (c) 6,811 733 15,272 1,509
Taxes on (loss) income before equity in net income of
associated companies (d) 3,222 4,800 (9,848) 9,729
EBITDA $ 23,456 $ 25,967 $ 12,050 $ 50,375
Equity income in a captive insurance company (482) (390) (155) (736)
Fair value step up of inventory sold 226 — 226 —
Houghton combination, integration and other acquisition-
related expenses (a) 7,963 4,604 15,766 9,087
Restructuring and related charges 486 — 2,202 —
Customer bankruptcy costs — — 463 —
Charges related to the settlement of a non-core equipment sale — 384 — 384
Indefinite-lived intangible asset impairment — — 38,000 —
Pension and postretirement benefit costs, non-service
components 341 895 23,866 1,791
Currency conversion impacts of hyper-inflationary economies 73 (31) 124 163
Adjusted EBITDA $ 32,063 $ 31,429 $ 92,542 $ 61,064
Adjusted EBITDA margin (%) 11.2% 15.3% 13.9% 14.6%
Adjusted EBITDA $ 32,063 $ 31,429 $ 92,542 $ 61,064
Less: Depreciation and amortization (b) 20,869 4,843 41,980 9,702
Less: Interest expense, net - adjusted (c) 6,811 (130) 15,272 (216)
Less: Taxes on (loss) income before equity in net income of
associated companies — adjusted (d) 673 5,787 7,136 11,827
Non-GAAP net income $ 3,710 $ 20,929 $ 28,154 $ 39,751




Non-GAAP Earnings per Diluted Share Reconciliations

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019
GAAP (loss) earnings per diluted share attributable to Quaker
Chemical Corporation common shareholders (e) $ 0.43) $ 1.17 $ 203) $ 2.20
Equity income in a captive insurance company per diluted share (0.03) (0.03) (0.01) (0.06)
Fair value step up of inventory sold per diluted share 0.01 — 0.01 —
Houghton combination, integration and other acquisition-
related expenses per diluted share (a) 0.37 0.34 0.73 0.69
Restructuring and related charges per diluted share 0.02 — 0.09 —
Customer bankruptcy costs per diluted share — — 0.02 —
Charges related to the settlement of a non-core equipment sale
per diluted share — 0.02 — 0.02
Indefinite-lived intangible asset impairment per diluted share — — 1.65 —
Pension and postretirement benefit costs, non-service
components per diluted share 0.01 0.06 0.89 0.11
Currency conversion impacts of hyper-inflationary economies
per diluted share 0.01 (0.00) 0.01 0.01
Impact of certain discrete tax items per diluted share 0.25 — 0.23 —
Non-GAAP earnings per diluted share (e) $ 0.21 $ 1.56 $ 1.59 $ 2.97

(@

(b)

(©

(d)

(e)

The Company recorded $0.3 million and $0.8 million of accelerated depreciation expense during the three and six months ended June 30, 2020,
respectively, related to the Combination, of which $0.3 million and $0.7 million was recorded in COGS and less than $0.1 million and $0.1 million
was recorded in Combination, integration and other acquisition-related expenses during the three and six months ended June 30, 2020, respectively.
The amount recorded within COGS is included in the caption Houghton combination, integration and other acquisition-related expenses in the
reconciliation of Operating income (loss) to Non-GAAP operating income and GAAP (loss) earnings per diluted share attributable to Quaker Chemical
Corporation common shareholders to Non-GAAP earnings per diluted share. In addition, the total $0.3 million and $0.8 million for the three and six
months ended June 30, 2020, respectively, is included within the caption Depreciation and amortization in the reconciliation of Net (loss) income
attributable to Quaker Chemical Corporation to Adjusted EBITDA; however, it is excluded in the reconciliation of Adjusted EBITDA to Non-GAAP
net income.

Depreciation and amortization for the three and six months ended June 30, 2020 includes $0.3 million and $0.7 million, respectively, of amortization
expense recorded within equity in net income of associated companies in the Statements of Operations, attributable to the amortization of the fair value
step up for Houghton’s 50% interest in a joint venture in Korea as a result of required purchase accounting.

Interest expense, net — adjusted excludes $0.9 million and $1.7 million for the three and six months ended June 30, 2019, respectively, of interest costs
the Company incurred to maintain the bank commitment to finance the Combination, prior to executing the Company’s credit facility and closing the
Combination on August 1, 2019.

Taxes on (loss) income before equity in net income of associated companies — adjusted includes the Company’s tax expense adjusted for the impact of
any current and deferred income tax expense (benefit), as applicable, of the reconciling items presented in the reconciliation of Net (loss) income
attributable to Quaker Chemical Corporation to adjusted EBITDA, above, determined utilizing the applicable rates in the taxing jurisdictions in which
these adjustments occurred, subject to deductibility. This caption also includes the impact of certain specific tax charges and benefits in the three and
six months ended June 30, 2020 which the Company does not consider core or indicative of future performance.

The Company’s calculation of GAAP and non-GAAP earnings per diluted share attributable to Quaker Chemical Corporation common shareholders
for the three and six months ended June 30, 2020 was impacted by the 4.3 million share issuance in connection with closing the Combination.




Pro Forma Adjusted Measures and Reconciliations

The Company has provided certain unaudited pro forma financial information in this press release. The unaudited pro forma financial information is based
on the historical consolidated financial statements and results of both Quaker and Houghton, and has been prepared to illustrate the effects of the
Combination. The unaudited pro forma financial information has been presented for informational purposes only and is not necessarily indicative of
Quaker Houghton’s past results of operations, nor is it indicative of the future operating results of Quaker Houghton and should not be considered a
substitute for the financial information presented in accordance with GAAP. The Company has not provided pro forma financial information as it relates to
the acquired operating divisions of Norman Hay plc based on materiality.

The following schedules present the Company’s unaudited pro forma financial information for net sales, as well as net income (loss) attributable to Quaker
Houghton and the applicable reconciliation to EBITDA and adjusted EBITDA on a pro forma non-GAAP basis (dollars in millions unless otherwise

noted):

Net sales

Net income (loss) attributable to Quaker Houghton
Depreciation and amortization
Interest expense, net
Taxes on income (d)
EBITDA *
Combination, integration and other acquisition-related
expenses
Other addbacks (e)
Adjusted EBITDA *
Adjusted EBITDA margin * (%)

Net sales

Net income (loss) attributable to Quaker Houghton
Depreciation and amortization
Interest expense, net
Taxes on income (d)
EBITDA *
Combination, integration and other acquisition-related
expenses
Other addbacks (e)
Adjusted EBITDA *
Adjusted EBITDA margin * (%)

Three months ended June 30, 2019 (a)

Pro Forma
Quaker Houghton Divestitures (b) Other (c) *

$ 206 $ 204 S 14) s B) $ 390

$ 16 $ 1 S 3) $ 4 5 18

5 13 — 1 19

1 14 — (6) 9

5 (@) (1) 1 4

26 28 3) 0 50

5 2 — — 6

1 (1) — — 0

$ 31 % 29 § 3) $ 0 3 57
15% 14% 24% 0% 15%

Six months ended June 30, 2019 (a)
Pro Forma
Quaker Houghton Divestitures (b) Other (c) *

$ 417  $ 403 $ 29) $ 1) $ 781

$ 29 % 4 $ B) $ 7 % 35

10 26 — 3 39

2 28 — 12) 18

10 (5) 1) 2 6

50 54 7) 0 97

9 4 — — 13

2 (0) — — 1

$ 61 $ 57 % 7 $ 0 3 111
15% 14% 24% 0% 14%




Trailing twelve months ended June 30, 2020 (a)

Pro Forma
Quaker Houghton Divestitures (b) Other (c) *
Net sales $ 1,381 $ 72 $ B $ 2 $ 1,446
Net (loss) income attributable to Quaker Houghton $ 34 $ 7 $ @ $ 0 3 (42)
Depreciation and amortization 78 4 — 0 83
Interest expense, net 31 5 — 1) 35
Taxes on income (d) 17) 4 (0) 0 (14)
EBITDA * 58 6 (@)) 0 62
Combination, integration and other acquisition-related
expenses 42 40 — — 82
Gain on the sale of divested assets — (35) — — 35)
Fair value step up of inventory sold 12 — — — 12
Pension and postretirement benefit costs, non-service
components 25 0) — — 25
Indefinite-lived intangible asset impairment 38 — — — 38
Restructuring and related charges 29 — — — 29
Other addbacks (e) 1 0 — — 1
Adjusted EBITDA * $ 205 $ 1 $ @ $ 0 $ 214
Adjusted EBITDA margin * (%) 15% 15% 24% 0% 15%

* Certain amounts may not calculate due to rounding, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the total pro forma

financial

(@

(b
©

(d

results as presented for combined Quaker Houghton

Results for both the three and six months ended June 30, 2019, include Quaker’s historical results, while Houghton reflects its stand-alone results.
Results for the trailing twelve months ended June 30, 2020 include eleven months of Houghton’s operations post-closing of the Combination,
while Houghton reflects one month of results for the period from July 1, 2019 through July 31, 2019. Pro forma results for the three and six
months ended June 30, 2020 have not been presented above because the actual results for Quaker Houghton as presented in this press release are
the applicable comparative results.

Divestitures includes the elimination of results associated with divested product lines.

Other includes: (i) additional depreciation and amortization expense based on the initial estimates of fair value step up and estimated useful lives
of depreciable fixed assets, definite-lived intangible assets and investment in associated companies acquired; (ii) adoption of required accounting
guidance and alignment of related accounting policies; (iii) elimination of transactions between Quaker and Houghton; and (iv) an adjustment to
interest expense, net, to reflect the impact of the new financing and capital structure of the combined Company.

Taxes on income related to the Divestiture and Other reflect each tax effected at the U.S. tax rate of 21%.

Other addbacks includes: (i) Equity income in a captive insurance company; (ii) Currency conversion impacts of hyper-inflationary economies;
(iii) affiliate management fees; (iv) insurance insolvency recoveries; (v) customer bankruptcy costs; (vi) charges related to the settlement of a non-
core equipment sale; (vii) other non-recurring miscellaneous charges; and (viii) for both the three and six months ended June 30, 2019, pension
and postretirement benefit costs, non-service components.




Forward-Looking Statements

This press release contains "forward-looking statements" within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of
the Securities Exchange Act of 1934, as amended. These statements can be identified by the fact that they do not relate strictly to historical or current
facts. We have based these forward-looking statements, including statements regarding the potential effects of the COVID-19 pandemic on the Company’s
business, results of operations, or financial condition and expectations regarding our liquidity position and our continued compliance with the terms of the
Company’s credit facility on our current expectations about future events. These forward-looking statements include statements with respect to our beliefs,
plans, objectives, goals, expectations, anticipations, intentions, financial condition, results of operations, future performance, and business, including but
not limited to the potential benefits of the Combination, the impacts on our business as a result of the COVID-19 pandemic and any projected global
economic rebound or anticipated positive results due to Company actions taken in response to the pandemic, and our current and future results and plans
and statements that include the words "may," "could," "should," "would," "believe," "expect,” "anticipate," "estimate," "intend," "plan" or similar
expressions. These forward-looking statements are subject to certain risks and uncertainties that could cause actual results to differ materially from those
projected in such statements. A major risk is that demand for the Company's products and services is largely derived from the demand for its customers'
products, which subjects the Company to uncertainties related to downturns in a customer's business and unanticipated customer production shutdowns.
Other major risks and uncertainties include, but are not limited to, the primary and secondary impacts of the COVID-19 pandemic, including actions taken
in response to the pandemic by various governments, which could exacerbate some or all of the other risks and uncertainties faced by the Company,
including the potential for significant increases in raw material costs, supply chain disruptions, customer financial stability, worldwide economic and
political conditions, foreign currency fluctuations, significant changes in applicable tax rates and regulations, future terrorist attacks and other acts of
violence. Furthermore, the Company is subject to the same business cycles as those experienced by steel, automobile, aircraft, industrial equipment, and
durable goods manufacturers. The ultimate impact of COVID-19 on our business will depend on, among other things, the extent and duration of the
pandemic, the severity of the disease and the number of people infected with the virus, the effects on the economy by the pandemic, including the resulting
market volatility, and by the measures taken by governmental authorities and other third parties restricting day-to-day life and business operations and the
length of time that such measures remain in place, and governmental programs implemented to assist businesses impacted by the COVID-19 pandemic.
Other factors could also adversely affect us, including those related to the Combination and other acquisitions and the integration of the combined company
as well as other acquired businesses. Our forward-looking statements are subject to risks, uncertainties and assumptions about the Company and its
operations that are subject to change based on various important factors, some of which are beyond our control. These risks, uncertainties, and possible
inaccurate assumptions relevant to our business could cause our actual results to differ materially from expected and historical results. All forward-looking
statements included in this press release, including expectations about the improvements in business conditions in the second half of 2020 are based upon
information available to the Company as of the date of this press release, which may change. Therefore, we caution you not to place undue reliance on our
forward-looking statements. For more information regarding these risks and uncertainties as well as certain additional risks that we face, refer to the Risk
Factors section, which appears in Item 1A of our Quarterly Report on Form 10-Q for the period ended June 30, 2020, as well as in Item 1A in our Annual
Report on Form 10-K for the year ended December 31, 2019, and in our other reports filed from time to time with the Securities and Exchange
Commission. We do not intend to, and we disclaim any duty or obligation to, update or revise any forward-looking statements to reflect new information
or future events or for any other reason. This discussion is provided as permitted by the Private Securities Litigation Reform Act of 1995.

non non non

Conference Call

As previously announced, the Company’s investor conference call to discuss its second quarter performance is scheduled for August 6, 2020 at 7:30 a.m.
(ET). A live webcast of the conference call, together with supplemental information, can be accessed through the Company’s Investor Relations website at
investors.quakerhoughton.com. You can also access the conference call by dialing 877-269-7756.

About Quaker Houghton

Quaker Houghton is a global leader in industrial process fluids. With a presence around the world, including operations in over 25 countries, our customers
include thousands of the world’s most advanced and specialized steel, aluminum, automotive, aerospace, offshore, can, mining, and metalworking
companies. Our high-performing, innovative and sustainable solutions are backed by best-in-class technology, deep process knowledge and customized
services. With approximately 4,500 employees, including chemists, engineers and industry experts, we partner with our customers to improve their
operations so they can run even more efficiently, even more effectively, whatever comes next. Quaker Houghton is headquartered in Conshohocken,
Pennsylvania, located near Philadelphia in the United States. Visit quakerhoughton.com to learn more.




Quaker Chemical Corporation

Condensed Consolidated Statements of Operations
(Dollars in thousands, except share and per share amounts)

(Unaudited)
Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019
Net sales $ 286,040 $ 205,869 664,601 $ 417,079
Cost of goods sold 188,654 130,708 433,364 266,151
Gross profit 97,386 75,161 231,237 150,928
% 34.0% 36.5% 34.8% 36.2%
Selling, general and administrative expenses 86,667 50,026 185,368 101,481
Indefinite-lived intangible asset impairment - - 38,000 -
Restructuring and related charges 486 - 2,202 -
Combination, integration and other acquisition-related expenses 7,995 4,604 15,873 9,087
Operating income (loss) 2,238 20,531 (10,206) 40,360
% 0.8% 10.0% -1.5% 9.7%
Other (expense) income, net (993) 43 (22,168) (592)
Interest expense, net (6,811) (733) (15,272) (1,509)
(Loss) income before taxes and equity in net income of associated
companies (5,566) 19,841 (47,646) 38,259
Taxes on (loss) income before equity in net income of associated
companies 3,222 4,800 (9,848) 9,729
(Loss) income before equity in net income of associated
companies (8,788) 15,041 (37,798) 28,530
Equity in net income of associated companies 1,066 608 1,732 1,019
Net (loss) income (7,722) 15,649 (36,066) 29,549
Less: Net income attributable to noncontrolling interest 13 58 50 114
Net (loss) income attributable to Quaker Chemical Corporation $ (7,735) $ 15,591 (36,116) $ 29,435
% -2.7% 7.6% -5.4% 7.1%
Share and per share data:
Basic weighted average common shares outstanding 17,697,496 13,304,248 17,685,010 13,297,953
Diluted weighted average common shares outstanding 17,697,496 13,352,255 17,685,010 13,345,315
Net (loss) income attributable to Quaker Chemical Corporation
common shareholders - basic $ (0.43) $ 1.17 (2.03) $ 2.21
Net (loss) income attributable to Quaker Chemical Corporation
common shareholders - diluted $ (0.43) $ 1.17 (2.03) $ 2.20




Quaker Chemical Corporation
Condensed Consolidated Balance Sheets
(Dollars in thousands, except par value and share amounts)

(Unaudited)
June 30, December 31,
2020 2019
ASSETS
Current assets
Cash and cash equivalents $ 322,497 123,524
Accounts receivable, net 300,027 375,982
Inventories, net 173,867 174,950
Prepaid expenses and other current assets 52,847 41,516
Total current assets 849,238 715,972
Property, plant and equipment, net 188,413 213,469
Right of use lease assets 40,517 42,905
Goodwill 604,649 607,205
Other intangible assets, net 1,044,516 1,121,765
Investments in associated companies 87,865 93,822
Deferred tax assets 12,362 14,745
Other non-current assets 43,966 40,433
Total assets $ 2,871,526 2,850,316
LIABILITIES AND EQUITY
Current liabilities
Short-term borrowings and current portion of long-term debt $ 38,217 38,332
Accounts and other payables 130,334 170,929
Accrued compensation 22,689 45,620
Accrued restructuring 10,432 18,043
Other current liabilities 81,019 87,010
Total current liabilities 282,691 359,934
Long-term debt 1,070,306 882,437
Long-term lease liabilities 28,908 31,273
Deferred tax liabilities 196,669 211,094
Other non-current liabilities 125,611 123,212
Total liabilities 1,704,185 1,607,950
Equity
Common stock, $1 par value; authorized 30,000,000 shares; issued and outstanding 2020 - 17,799,606
shares; 2019 - 17,735,162 shares 17,800 17,735
Capital in excess of par value 896,108 888,218
Retained earnings 362,265 412,979
Accumulated other comprehensive loss (109,264) (78,170)
Total Quaker shareholders' equity 1,166,909 1,240,762
Noncontrolling interest 432 1,604
Total equity 1,167,341 1,242,366
Total liabilities and equity $ 2,871,526 2,850,316




Quaker Chemical Corporation
Condensed Consolidated Statements of Cash Flows
(Dollars in thousands)

(Unaudited)
Six Months Ended June 30,
2020 2019
Cash flows from operating activities
Net (loss) income $ (36,066) $ 29,549
Adjustments to reconcile net income to net cash provided by operating
activities:
Amortization of deferred issuance costs 2,375 70
Depreciation and amortization 42,079 9,702
Equity in undistributed earnings of associated companies, net of dividends 3,219 1,658
Acquisition-related fair value adjustments related to inventory 229 -
Deferred compensation, deferred taxes and other, net (22,033) (7,141)
Share-based compensation 7,673 1,672
Loss (gain) on disposal of property, plant, equipment and other assets 81 (39)
Insurance settlement realized (542) (306)
Indefinite-lived intangible asset impairment 38,000 -
Combination and other acquisition-related expenses, net of payments 1,860 399
Restructuring and related charges 2,202 -
Pension and other postretirement benefits 18,784 (21)
Increase (decrease) in cash from changes in current assets and current liabilities, net of acquisitions:
Accounts receivable 61,659 (7,893)
Inventories (3,689) (257)
Prepaid expenses and other current assets (2,849) (2,039)
Change in restructuring liabilities (9,592) -
Accounts payable and accrued liabilities (58,728) (2,945)
Net cash provided by operating activities 44,662 22,409
Cash flows from investing activities
Investments in property, plant and equipment (7,534) (5,544)
Payments related to acquisitions, net of cash acquired (3,132) (500)
Proceeds from disposition of assets 11 70
Insurance settlement interest earned 37 131
Net cash used in investing activities (10,618) (5,843)
Cash flows from financing activities
Payments of term loan debt (18,702) -
Borrowings (repayments) on revolving credit facilities, net 205,500 (24,034)
Repayments on other debt, net (684) 6)
Dividends paid (13,662) (9,868)
Stock options exercised, other (1,923) (1,374)
Purchase of noncontrolling interest in affiliates (1,047) -
Distributions to noncontrolling affiliate shareholders (751) -
Net cash provided by (used in) financing activities 168,731 (35,282)
Effect of foreign exchange rate changes on cash (4,575) 749
Net increase (decrease) in cash, cash equivalents and restricted cash 198,200 (17,967)
Cash, cash equivalents and restricted cash at the beginning of the period 143,555 124,425

Cash, cash equivalents and restricted cash at the end of the period $ 341,755 $ 106,458
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Risks and Uncertainties Statement

On Avgust 1, 2018, Quaker Chemical Comparation (the "Company”, also known a5 Quaker Houghion) compleded its combination with Heughlen Imernational, Ine. Houghlon™) (herein referred (o as “the
Cambinalien’). In addtion, e Company acouined the aparaling dyisiens of Nomman Hay gl CMorman Hay™) on Qolober 1, 2009, Throughoul this prazantalien, all fgures prasenled, unless olverasEs slated,
reflect the resulis of aperations of the combined company for the three months ended June 30, 3330 and Legacy Suaker for the thres manths ended June 30, 2019, Furher, all year-to-date figures preseried
hroughcul the prasentation Tor the years 2019 and 2030 are as of and for the pariod ending June 30, respectely

Regulation G

The attached charts inclids Company infermation that dees nad confarm ta genarally accepted sscounting prnciples ("GAGE") Managament belaves that an analysts of this data is meaninglul i inveslons
because it provides insighl wilh resgect fo angeing operating resultz of the Comparry ard alews investors (e bester evaluaie the financial results of the Company. Thess measures should nol be siewed a5 an
altemnaties 1o GAAP measures of perlermance. Furthemiem, hase measunes may nol be cansistant with similar measures provided by ather comparees, This data shauld be read in canjunchion with the dirst
uarler eamings réws release, dated August §, 2020 which has been furnished to the Secwilies and Exchange Somrmission ["2EC7) o Form 8K

Forward-Leobing Satements

Thig prasamlation containg “Taonvard-loaking slatamants” within ®e meareng of Sockion 274 0l the Sacuities Actol 1933, as amended, and Section Z1E of the Secuntieos Exchange A2 of 1934, as

amended. These statements can be wendified by the fact that they da not relate siriclly 1o hisicocal or curent facts, We have based thess farward-loaking stadements, induding stalements regarding the
palential effects of the SOWID-19 pandemic an the Company's business, resulis of operations, ar financial condition and expeslations regarding our liguidity posiion and cenlinued compiance with the erms of
Ihe Cempany's credil faciity an our curent exprctalions aboul fulune pwents, These farsard-lacking statements inclsde statements wish respect to our belets, plans, chjpchves, goals, expeciatons
arilitipatians, mlenlicns, friansal sandilion, results of aperalions, ulue pedammance, and buginess, induding, bul net Emiled (o, ihe pabental benefits of the Combinatian, he impasts on our business a5 a
result of the COVID-1% pandemic and any projeched glonal ecenomic rebourd or anticpated positive results due 1o Company ackons taken in respense 10 the pandemic, and cur current and fatune results and
plans and slafernents halinshde e winds ey sk, "should” “would” Delisve,” "sapect” "anticipate,” "estimale.” intend,” "plan” of smilar expressions. These farwand-loking stalements ane subject
o cartan ks and uncartanlies that could cause achusl rasuls 1o differ matanally rem thase projeciad n such stalemants, & major sk is that damand tor the Company's produects and sarvices is largaly
gerived from the demand for its customers’ preducts, which subjests the Company fo uneeraintes relabed ta downfums in a cuslomer's business and unanticipated customer praduclion shuldowns. DOitker
major rsks and uncenaintes inchide, but are ral limited 1o, The primary and secendany impacls of the COVID-19 pandemiz, inchuding actions taken in respensa 1 the pandemic by various gowarnments, which
ceuld exacerbale some ar all of the clher risks and uncsraintiss faced by the Comparry, including the palential far significant increass=s in raw material costs, supply chain dissuptions, cushomesr fnancial
alability, veorkhvide aconcmic and palilical condtonz foreign curency Nuctuations, sagnificant changes in applicabis lax rales and requlations. Tulure temonst altacks ard olher acts of viokence, Fumhemmore,
the Company is subjec 1o 1he same business cycles as those experienced by sieed, avtomebile, aircrafe, indusirial equipment, and durable goads manufacturers, The uitimate impact of COVI0L18 an our
Baiginess will depend om, amang allwer hings. (he extant ard duration of the pardemic, Se saverly of the disease and (he number of pople infecled willi tha vinas, the alfacls on the scenomy by the
pandemiz, including the resulbng market velatiity, and by the measures taken by geeemmental aultbarities and other third paries resincling day-ta-day life and business cperatons and 1he length of ime that
such medsures remain in place, ard governimental programs implemented 9 3ssi busnedsss impactad by 1he COVID-19 pardernic. Other factars could alse advarsaly affect ug, induding those ralabad ta tha
Cambinatien and alher acquisilions and the infegralien af the combined company as well as olher acquired businesses, Our farsard-focking stalements ane subject fa risks, wncedainlies and assumphions
aboul the Company and il2 operalions that e subject t change based an various mpartant Faclens, aome of which are beyond our contrel. Thess rigke, uncerianlies, and possible inaccurale assurmplione
ralevant 1o our Basiness could cause aur arlual results ta dfler mataraly from expecied and hislencal resulls, Alforeard-locking statemants inciuded indhis preserdation, inchideg especiabons ancul the
impravements in business conditians in the secand half of 2020, are based upan nfeemation available to the Campany as of the date af this presentation, which may change. Therefars, we caution you nat 1o
FHace wndiie relance on our forward-locking statemants. For more infarmation reganding Ihese rsks and undarainties as wall as cenain adotonal fisks thal we face. refar to Ihe Risk Fackors sacton, which
appears in Hern 14 of our Quarterly Regest an Form 1040 for the period ended June 30, 2020, as well as in Hem 14 in auwr Annual Report on Form 10K for the year ended Decemier 21, 2014, and in our other
rapons flad from tima to ime wilth the SEC. Wa do notintend 1o, and we disclaim any duty ar oDlgabon 12, update of rawise amy Ionsand-eaking $18tamants 16 reflact new intormalion o Riluine ayents oF e
arry ciher reason, This discussson is proweded as permiied by fhe Private Secunties Litgaton Refam Al of 19585,
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Speakers

Michael F. Barry
Chairman of the Board, Chief Executive Officer & President

Mary Dean Hall

Senior Vice President, Chief Financial Officer & Treasurer

Robert T. Traub
Senior Vice President, General Counsel & Corporate Secretary

Shane W. Hostetter
Vice President, Finance & Chief Accounting Officer
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Second Quarter 2020 Headlines

- Net sales of $286.0 million decreased 27% compared to prior year pro forma
net sales primarily due to volume declines resulting from the impact of
COVID-19

« GAAP net loss of $7.7 million or $0.43 per diluted share; non-GAAP earnings
of $3.7 million or $0.21 per diluted share

* Adjusted EBITDA of $32.1 million in line with guidance
+ Affirms full year 2020 guidance of more than $200 million of adjusted EBITDA

» Solid cash flow from operations of $24.5 million doubles year-to-date
operating cash flow to $44.7 million compared to $22.4 million in the prior

year

. Quaker
@ Houghton. .




Chairman Comments
Second Quarter of 2020
Current guarter adjusted EBITDA consistent with our guidance of being down nearly half of the first quarter 2020

» 27% decline in global revenues from pro forma second quarter 2019 driven by significant net sales declines in all
four segments due to COVID-19

April and May most impacted, especially in the automotive sector, with June starting to show improvement across
all segments

Reduced net debt by $13 million, achieved integration cost savings of §12 million, expanded product margins of
2%, and showed market share gains of 2% in the current guarter

2020 Qutlook

Expect gradual sequential improvement as we progress through the second half of the year which we are already
seeing since the low point in April and May

« Our integration synergies, additional cost savings actions, improvement in product marging, and good cash flows
are expected to continue to help us during this challenging time

Despite uncertainty caused by COVID-19, expect more than $200 million of adjusted EBITDA in 2020
Do not expect any liquidity or bank covenant issues

‘The Company's top priority is to protect the health and safety of our employees and our customers, while ensuring
business continuity to meet all our customers’ needs” — Michael F. Barry, Chairman, CEO and President

. Quaker
@ Houghton. -
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Financial Highlights — Actual Results

Second quarter of 2020

+ Net sales of 5286.0 million include net sales from Houghton and Norman Hay of $142.5 million; excluding Houghton
and Morman Hay, net sales declined approximately 30% driven by lower volumes of 27% due to COVID-19 and a
negative impact from foreign currency translation of 4%

Gross profit increased compared to Q219 primarily due to Houghton and Morman Hay net sales; Q2'20 gross margin
was 34.0% compared to 36.5% in Q2'19 primarily due to significantly lower volumes in the current quarter and the
related impact from fixed manufacturing costs, as well as price and product mix largely due to lower gross margins in
the legacy Houghton business, partially offset by the Company's progress on Combination-related logistics and
procurement cost savings initiatives

« SG&A increased due primarily to additional SG&A from Houghton and Marman Hay, partially offset by lower SG&A

due to foreign currency translation, the impact of the sales decline on direct selling costs, lower incentive
compensation on reduced Company performance, the impact of COVID-19 cost savings actions, including lower
travel expenses, and the benefits of realized cost savings associated with the Combination

- Non-operating items compared to Q219 include higher interest expense due to additional horrowings to finance the

Combination and 51.8 million of higher foreign exchange transaction losses

+ Effective tax rates of 57 9% and 24 2% for Q220 and Q2'13, respectively, include various one-time impacts;

without these items effective tax rates would have been ~18% and ~22% for Q2'20 and Q2'19, respectively

. Quaker
@ Houghton. :
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Financial Highlights — Non-GAAP & Pro Forma

Second quarter of 2020
Non-GAAP Results

Mon-GAAP EPS decreased to $0.21 compared to $1.56 in the prior year as the negative impact of COVID-19
more than offset additional Houghton and Norman Hay earnings and the benefits of costs savings related to the
Combination

Mon-GAAP operating income decreased to $11.2 million compared to $25.5 million in Q2'19 as the negative
impact of COVID-19 more than offset the added net sales and operating income from Houghton and Norman
Hay and the benefits of costs savings related to the Combination

Mon-GAAP adjusted EBITDA increased to $32.1 million compared to $31.4 million in the prior year, primarily
due to the Combination and inclusion of Norman Hay, largely offset by the negative impact of COVID-19

FPro forma Results

Actual net sales of $286.0 million decreased 27% compared to pro forma net sales of approximately 3390
million in the prior year period, primarily due to significant declines in volumes due to COVID-19

+ Adjusted EBITDA of $32.1 decreased approximately 44% compared to pro forma adjusted EBITDA of

approximately $37 million in Q2'19, primarily due to the negative impacts of COVID-19, partially offset by the
benefits of cost synergies realized from the Combination and the inclusion of Norman Hay in the current quarter

. Quaker
@ Houghton. ?
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Financial Snapshot

(dollars in millions, unless otherwise noted)

Q2 2020 Q2 2018 Variance (1) ¥TD 2020 ¥YTD 2018 Variance (1)

GAAP

MNet Sales $ 2860 % 205.8 $ 802 39% § 6646 % 417 $ 247.5 59%

Gross Profit a97.4 75.2 22.2 0% 231.2 150.9 80.3 53%

Gross Margin (%) 34.0% 36.5% -2.5% % 34.8% 36.2% 1.4% 4%

Operating Income (Loss) 2.2 20.5 {18.3) -89% {10.2) 40.4 (50.86) -125%

MNet (Loss) Income (7.7} 15.6 (23.3) -150% (36.1) 29.4 (65.8) -223%

{Loss) Earnings Per Diluted Share {0.43) 1.17 {1.60) 137% (2.03) 2.20 (4.23) -192%
MNon-GAAP

Mon-GAAP Operating Income $ 1.2 § 255 5 (14.3) -56% ] 47.2 5 498 § (2.8) 5%

MNon-GAAP Operating Margin (%) 3.9% 12.4% 8.5% 58% 7.1% 11.9% 4.8% 1%

Adjusted EBITDA 321 3.4 0.6 2% 92.5 61.1 3.5 52%

Adjusted EBITDA Margin (%) 11.2% 15.3% 4.1% -2T% 13.9% 14.6% 0.7% 5%

Non-GAAP Earnings Per Diluted Share 0.21 1.56 {1.35) -B87% 1.59 2.97 (1.38) -46%
Pro Forma (2)

Met Sales $ 2860 § 390 § (104) -27% $ 6646 781 5 (118) =15%

Adjusted EBITDA 321 57 (25) -44%, 92.5 111 {18) -17%

Adjusted EBITDA Margin (%) 11.2% 15% -3% -23% 13.9% 14% 0% 2%

(1) Cerlain amounts may not calculate due to rounding
,—.‘!- Quaker (2] Profarma results for Q2 2020 and ¥TD 2020 presented above ang the actual results for Quaker Houghton
va Houghton. :
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Pro Forma Adjusted EBITDA

(dollars in millions)
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Q220 adjusted EBITDA significantly impacted by COVID-19 but continues to be in line with guidance
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Leverage and Liquidity Update

= As a precautionary measure in response to the current economic uncertainty from COVID-19, the
Company drew down most of the available liquidity on its revolving credit facility during the second half of
March 2020

Total gross outstanding borrowings of $1,121.2 million and cash on hand of $322.5 million result in net
debt of $798.7 million as of June 30, 2020, which decreased $12.7 million compared to $811.4 million as
of March 31, 2020

Net debt to TTM adjusted EBITDA of 3.7x as of June 30, 2020 compared to 3.5x as of December 31,
2019; remain in compliance with bank calculated net debt to adjusted EEITDA covenant (3.1x as of June
30, 2020 compared to maximum permitted leverage of 4.25x) and all other bank covenants

= Based on current projections, including multiple forecasted scenarios of future liquidity and leverage, the
Company does not expect any compliance issues with its bank covenants

= Cost of debt ~2.5% during first half 2020 and ~1.9% at June 30, 2020

* Net operating cash flow of $24.5 million in Q2'20 increases net operating cash flow in the first six months
of 2020 to $44.7 million compared to $22 4 million in the first six months of 2019, primarily driven by the
inclusion of earnings from Houghton and Norman Hay as well as releases in working capital due to
volume declines related to COVID-18

S Quaker
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Appendix

Actual and Non-GAAP Results




Non-GAAP and Pro Forma Measures

The informalion included in this presentalion ncdedes non-GAAP junaudited) Ainancal information thal includes EBITOA, adusied EBITOA, adusted EBITOA margin, non-GAaP aperaling income, non-GAAF opembing
miangn, non=GaAP nel income, non-GAAF eamings per diluled share, and pro fomma net sabes, nel (loss) income atributable o Quaker Houghlon, EBITOA, adpstied EBITOA and adjusted ESITOA margin. The
Company belisves these nonGAGF fnancial measures provide meaningtul supplemental infarmation as they enhanoe 3 readers undsrstanding of the Anancial performance af the Sompany, are ingicatue of fotues
eperating perdermance ol the Cormparny, ard faciEate a companson amang fiscal periads, as the pan-5AAP Enancial measures excisde Bems that are nol consldend Indcative of fulure aperaling pefamance or nob
consdened core bo the Company s operatons, MonGALE resulis and pro fama indormation are preserted for supplemental infermadional purposes anly and should not B2 conskered a substiboie dor the Anancial
Infammalion presentsd in Anoontance with GALFE

The Company presents EBITOE which i5 caloulaled as net (oss) income atritulahie ta 1he Company betore dopreaialion and amorizatian, INerest seperse, nel, and taess on 1055 Income hefane souity in nel incame of
assodated companins. The Company also presents adusted EBITOA which 15 caloulsied as EBITEA plus or minues cedaln Aems thad are net conskdened indicadioe of fulure operatics pedormance o nod considered core
todhe Comgany's eperadions, In addiizn, the Sompany presents non-GAAF cperating incomes which & calculabed as cprrading Incomes (kiss] plus ar minus cerain fems that are not consdensd rdicatve of fulure
eperating perdcemancs or ol considend core e the Campany’s opemtions, Adjusied EBITDA mangin and non-0&AF coerating mangin are calculaled 85 the parcentage of adjusied EBITO® ard non-GAAF apemating
incomin 10 consaktated not sales, fespaclively. The Company halinyos these man-GAaR measures rosdn ransaanenl and usehil infermstion a0t are widely used By Analysls, nvnstons, and Competiors in our industny
a5 well a5 by mansgement in assessing e operatieg pedomance of the Company on & consistenthasis,

Adkditianally, the: Compary prasents nan-GAAR red income and nen-RAAR samings per diuted share as addticnal pefomancs maasures. Mon-GAAR netincome & caloulated & adjustod EBITDA, defingd above. lnss
dapresiation and amenization, mlerest axpanss, nel, and 1axes on (oss) incoms befon acuity in nel incoma of associalod comaanies, in each case adusted, as applcabls, far any depreciation, amartizalion, intemst or
P impacts msuling from the non-core ilems idendilied in the reconciliation of net {loss] income aflibuiable e the Company @ adjusied EEITDA, Mon-GAAF eamings per diuted share is calculabad as non-GaaP nel
incormi par dikilad sham as accountad far urdar the “tei-cliss share mithad.” The Sempany befigwes that non-GAAR net income and non-GAAP epmings par dilided shars provide ransparant and usetul information
and are widely used by Analysis, invastons, and compalitons in our industry &5 wall a5 by management in a5ses5ing the oparating pedermance of Ihe Sompany on a consistent basis,

Iy adifitice, the Compsny has grovided cenain unawdited pro fenma financial infamalion i this presentation. The unawdited peo fomaa financialintamation = based on ®e hisleocal consolidated financial statemsants snd
rasulls af both Cuaker and Heughlon, and has been prepared (e illusirsta the effacts of the Combinalion. The unaudited g Torma firancial informeation has been presanted for idarmalions) purpeses ondy and i ol
ntassarily indicalive of Ciiaker BOUGRMN's past iS0ms of aaralions, nor is i inccstie o 1e Tutane aparaling resulls of Quakes Houghtan and should net e considesad 8 sutissila for the financial infamatian
preserited in acoordarcs will SAAP, The Company has nel prisdded pro faome fnandsl infizomation &2 il relales 16 the auied cperating divisicns of Maman Hay ple based anmabeiality, Pos faima regus farihe

W and Six months ended June 20, 2090 inckeds Cuaker's hisloricsl rsulls, whits Houghlon refkets its 2tand-alons resulls. Pro forma iesuls for the naiing teelve months ended Juns 30, 2020 include glaven months
ol Houghton's eperations pasi-closing of tha Combination, whils Houghlon refiects ere meoth of resulls Tor the perod fom July 1. 2099 Mg July 31, 2019 Poo forme resuls far e yaar endsd December 512018
il i 1onihs o HeGRhIon 5 operlions paeb-closing af e Corbinalien, whids Houghlon ralects saven meanihs of resulls Tor e psoied T Janisy 1, 2008 hreugh July 31, 2018, Pro [0na rsulls i ihe yeans
errded December 31, 2018, 2017 and 2006, repentivaly, inehide Guaker's hishoneal esuls, whils Houghten reflcs ils stani-alons resulls,

Al relates 10 e Tull wear 2020 expecied adusted EBITDA and alher forwasd-koaking informsstion cescibed in this presentation. ihe Sompany has mol provided guidance for comparable SAAR maasures of &
guaniitste econciiiien of forman- Ino{dugmnﬁmp!hauc,ialmeaguresm e most direcily comparable US GAAR measure becauss it is unable 1o determine with reazomable certainly the ultirete gutcame of ceslain
significant e necessary williiul ury ke edloel, These e include, Bl aie et liried 1o, conain non-rsairrg oF noc-com Bems e Company may record that soukd materially
imgane nel incoene, as well as lhe mvatu}dcnvll}m Thess #ems aie uncerlain. depend an various Taclors, sod cosd have o watenial impas on he WS, GAAP repeded resulls [ the guidandss perod.

The folkraing chars shauld be read in sonjunction with the Campany's second quaker amings news releass dated Aogust 5, 2020, which has been fumished 16 the SEC an Form 850 and the Campany's Farm 10-0 for
the period ended June 30, 2020, fled on August 5, 2020 with the SEC. Thess documents may contain additional explanatory language aind infonrialion regandog cetain of the tems ookeded in he following
reconcilistions.
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',7 Hnugh!pn. i

veord To

S2MIZ Tk Hovghlon. A8 Fighty Fssermd




Non-GAAP Operating Income Reconciliation

(dollars in thousands, unless otherwise noted)

Q2 2020 Q2 2019 YTD 2020 YTD 2019

Operating income (loss) § 2238 5§ 20,501 $ (10,206) § 40,360
Fair value step up of inventory sold 226 - 226 -
Huug@p_combnnaiuon. integration and other 8,253 4,604 16,529 9,087

acquisition-related expenses
Restructuring and related charges 486 - 2,202 -
Customer bankruptcy costs - - 463 -
Charges related to the settlement of a non-core equipment sale - 384 - 384
Indefinite-lived intangible asset impairment - - 38,000 -
Non-GAAP operating income 3 11,203 % 25,519 ] 47,214 § 49,831
Non-GAAP operating margin (%) 3.9% 12.4% T.1% 11.9%

S Quaker
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Adjusted EBITDA Reconciliation

(dollars in thousands, unless otherwise noted)

Q2 2020 Q2 2019 Y¥TD 2020 ¥TD 2019
Net (loss) income attributable to Quaker Chemical Corporation % (7,735) $ 15,591 s (36,116) $ 29,435
Depreciation and amortization 21,158 4,843 42,742 9,702
Interest expense, net 6,811 733 16,272 1,509
Taxes on (loss) income before equity in net income of 3,222 4,800 (9,848) 9,729
associated companies
EBITDA $ 23,456 § 25,967 $ 12,050 § 50,375
Equity income in a captive insurance company (482) (390) (155) (736)
Fair value step up of inventory sold 226 - 226 -
Haughisolr'l.comhmatlnn, integration and other 7,963 4,604 16,766 9,087
acquisition-related expenses
Restructuring and related charges 486 - 2,202 -
Customer bankruptcy costs - - 483 -
Charges related to the settlement of a non-core equipment sale - 384 - 384
Indefinitelived intangible assetimpairment - - 38,000 -
Pension and postretirement benefit costs, non-service components 341 895 23,866 1,791
Currency conversion impacts of hyper-inflationary economies 73 (31) 124 163
Adjusted EBITDA ] 32,063 % 31,429 s 92,542 § 61,064
Adjusted EBITDA Margin (%) 11.2% 15.3% 13.9% 14.6%
290 Quaker
va Houghton. i
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Non-GAAP EPS Reconciliation

Q22020 Q22019

GAAP (loss) earnings per diluted share affributable to Quaker Chemical
Corporation common shareholders
Equity income in a captive insurance company per diluted share
Fair value step up of inventory sold per diluted share
Houghton combination, integration and other acquisition-related
expenses per diluted share
Restructuring and related charges per diluted share
Customer bankruptey costs per diluted share
Charges related to the settlement of a non-core equipment sale per diluted share
Indefinite-lived intangible asset impairment per diluted share
Pension and postretirement benefit costs, non-service components per diluted share
Currency conversion impacts of hyper-inflationary economies per diluted share
Impact of certain discrete tax items per diluted share
Non-GAAP earnings per diluted share

2 Quaker
va Houghton.

YTD 2020 YTD 2019

$ (043 147 B § (03§ 220
(003  {0.03) 001 (0.0
0.01 : 0.01 -
0.37 0.34 0.73 0.69
0.02 0.09 3

i 0.02 :
0.02 3 0.02
: . 1.65 3
0.01 0.06 0.89 0.11
001 (0.00) 0.01 0.01
0.25 ! 0.23 .
§ 021 % 15 0 § 159 § 297
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Segment Performance
(dollars in thousands)

Met zalaes

Americas

EMEA

Asia’Pacific

Global Spacialty Businesses
Total net sales

Segment operating earmnings

Amearicas

EMEA

AsiafPacific

Global Specialty Businesses
Total segment operating earnings
Combinaticn, integration and other acquisition-related expenses
Restructuring and related charges
Indefiniteived intangible asset impairmeant
Mon-operating and administrative expenses
Dapreciation of corporate assets and amortization
Operating income (loss)

Other (expense) income, neat

Interest expense, net

(Loss) income before taxes and equity in net income of
associated companies

2 Quaker
\— 4 _I-qughton.

Q2 2020 Qz 2019 ¥TD 2020 ¥YTD 2019
3 80,576 % 71,747 210,472 & 143,972
77,702 49012 182,541 101,437
68 421 44 801 141,973 20,968
59 341 A0, 300 128,615 an,702
5 286,040 5 205,869 664,601 § 417,078
% 10,302 & 13,985 29,491 § 28,304
10,245 8 938 28 604 17.731
19,261 12,1589 38,802 24,971
16,393 10,870 36,953 21,574
56,202 46,032 143,850 92,680
(7,995) [, B0G) (15,873) {9.087)
(486) — {2,202) -
- - (38,000} -
(32 045) {19,070) (70,488) (39.418)
{13,438) (1,827) (27.485) (3,715)
2,238 20,531 {10,206} 40,360
(993) 43 (22,168) (592)
(§.811) (733) {15.272) {1.509)
§ (5,566) $ 19,841 (47.646) % 38,259
16
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Appendix

Pro Forma Results




Q2 2019 Pro Forma Reconciliations

(dollars in millions)
Three months ended June 30, 2019

Quaker Houghton Divestitures Other (a) Pro Forma®

Mat Sales 3 206 3 204 E3 (14) 3 5}y 3 390
Mat Incoma (Loss) Attributabla to Quaker Houghton 5 18 ] 1 E B3y % 4 3 18
Depreciation and Amortization 5 13 - 1 149
Interast Expense, Met 1 14 - (8} a
Taxas on Income (b} 5 {11 1) 1 i
EBITDA® 26 28 3} 0 a0
Combination, Integration and Gther Acquisition-Related Expenses 5 z - - G
Other Addbacks (c) 1 {11 - - 0
Adjusted EBITDA™ 3 31 5 29 5 3} & 0 3 57
Adjusted EBITDA Margin® (%) 15% 1% 24% 0% 15%

* Certain amounts may not calculate due to rounding, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) a5 well as the total pro forma
financial results presented for combined Quaker Houghton,

(&) Other includes: (i) additional depreciation and amonization expanse hazed on the initial estimates of fair walua step up and estimatad useful lives of
depreciable fixed assets, definite-lived intangible assets and investmeant in associated companies acquired; (i} adeption of required accounting guidance and
alignment of related accounting policles; (i) elimination of transactions between Cuaker and Houghton; and (i) an adjustment 1o interest expense, net, to
reflect the impact of the new financing and capital structure of the combined Company.

(b} Taxes on income related 1o both Divestitures and Cther reflect each tax effected at the U5, federal 1ax rate of 21%.

() Other addbacks include equity income in a captng insurance company, currency comersion impacts of hyperdnllationary economies, affiliate management

fees, pension and postretirement benefit costs, non-serdce components, charges related to the settlement of a non-core equipment sale and other non-
recurring miscellansous changes.

S Quaker
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YTD Q2 2019 Pro Forma Reconciliations

(dollars in millions)
Six months ended June 30, 2019

Quaker Houghton Divestitures Qther (a) Pra Forma®

Met Sales 3 M7 5 403 % (28} & i1y % 781
Mat Incoma (Loss) Attributabla to Quaker Houghton 3 2 3 4 3 5] % TS as
Depreciation and Amortization 10 26 - a 349
Interest Expense, Met 2 28 - (12} 18
Taxes on Income (b) 10 {5 {1} 2 5]
EBITDA* 50 54 {7} o a7
Combination, Intagration and Other Acquisition-Falated Expanses @ “ - - 13
Qther Addbacks (c) 2 {0 - - 1
Adjusted EBITDA” % B1 % 57 % ¥y 3% o 3 111
Adjusted EBITDA Margin® (%) 15% 145 24% 0% 14%

* Certain amounts may not calculate due to reunding, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the total pro forma
financial results presented for combined Quaker Houghton,

(a) Other includes: {i) additional depreciation and amaortization expense based on the initial estimates of fair value step up and estimated useful lives of
depreciable firad assets, definite-lived intangible assets and investment in associated companies acguired; (i) adoption of required accounting guidance and
slignmeant of related accounting policias; (i) elimination of transections between Quaker and Houghton; and (iv) an adjustment to interest expense, net, to
reflect the impact of the new financing and capital structure of the combined Company.

(b} Taxes on income related o both Divestitures and Other reflect each tax effected at the U5, federal tax rate of 21%.

() Other addbacks include equity income in a captive iINsurance company, CUTency conversion impacts of hyper-inflationary economies, pension and

postretirement bensfit costs, non-senice componants, charges relatad to the satflament of a8 non-core aquipment sala and other non-recurring miscallaneous
charges.

9 Quaker
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TTM Q2 2020 Pro Forma Reconciliations

(dollars in millions)

Trailing 12 Months Ended June 30, 2020

Quaker Houghtan Divestitures Other (a) Pro Forma*

Mt sakes ] 1,381 g 72 ] B & 2y % 1,446
Mat (Loss) Income Attributable to Quaker Houghton ] 24 % 7y % )y % o 5 (42}
Depraciation and Amortization 78 4 - o 83
Interest Expense, Met 31 5 - (1) 365
Taxes on Income (b} {17 4 {0 ] (14
EBITDA" & 1) V] 62
Combination, Integration and Other Acquisition-Related Expenses 42 Ao - - 82
Gain an the Sale of Divested Assets - (38) - - (38}
Fair Walue Step Up of Inventory Sald 12 - - - 12
Fenszion and Postretirement Banefit Costs, Non-Sandce Components 25 {0 - - 25
Indefinite-Lived Intangibla Aszet Impainmeant 38 = = = 13
Restructuring and Related Charges ot - - - 29
Other Addbacks (o) 1 o - - 1
Adjusted EBITDA® 5 205 3 11 5 1 3 o 3 214
Adjusted EBITDA Margin® (%) 15% 15% 24% 0% 15%

* Certain amounts may net calculate due to rounding, including EBITDA, Adjusted EEITDA, Adjusted EBITDA margin (%) a8 well 28 the total pro foma
financial resulls presented for combined Cuaker Houghton,

(@) Other incledes: (i) additional depreciation and amotization expense based on the initial estimates of fir alue step up and estimated useful lves of
depraciable fired assets, definite-lived intangible assets and investment in associated companies acguired; {ii) adeption of mquired accounting guidance and
alignmant of related accounting policies; (i) eiminaticn of transactions batween Quaker and Houghton; and (V) an adjustment 1o interast expense, net, ta
raflect the impact of the new financing and capital structure of the combined Campany,

() Taxes on incoma rlated to both Divestitures and Other reflect each tax effected at the U5, federal tax rate of 21%.

{c) Other addbacks include eguity income in a captive insurance company, cumency conwversion impacts of hyper-inflationary economias, insurance inschwency
recoverias and customer bankruptcy costs.

S Quaker
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Full Year 2019 Pro Forma Reconciliations

(dollars in millions)

2019

Cuaker Houghton Divestitures Other (a) Pro Forma*

Met sales 5 1,134 3 475 ] (3d) % 13y % 1,562
Mt Income (Loss) Attibutable to Quaker Houghten 5 32 ] 3 % |y & 10 3 33
Depreciation and Amortization 45 3 - 3 TT
Intarest Expenss, Met 17 33 - (15} 35
Tax=s on Income (b} 2 {1 (2} 3 2
EBITDA® BG &0 [:3) 1 148
Combination, Integration and Other Acquisition-Related Expenses 35 44 - - &0
Gain on the Sale of Divested Assets - (35) - - (35)
Fair Yalue Step Up of Houghton and Moman Hay Inventony Sold 12 - - - 12
Restructuring and Relsted Charges 27 - - - 27
Other Addbacks (c) 3 10 - - 3
Adjusted EBITDA* 3 173 £ B8 5 By & 1 5 234
Adjusted EBITDA Margin® (%) 15% 14'%, 24% e 15%

* Certaln amaunts may not calculate due ta reunding, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the total gra forma

financial resulls presented for combined Cuaker Haughlon,

(ay Other incledes: (i) additional depreciation and amortization expanse based on the initial estimates of fair value step up and estimated useful lives of
depreciable fixked assets, definite-lived intangible assets and imestment in associated companies acquired; (i} adoption of required accounting guidance and
alignment of related accounting policies: (i) elimination of transactions between Quaker and Houghton, and (iv) an adjustment 10 interest expense, net, Lo

reflect the impact of the new financing and capital strocture of the combined Campany .

(B} Taxes on income related to both Divestitures and Other reflect gach tax effectad at the U5, federal 1ax rate of 21%.

{c) Other addbacks include equity income in a captie insurance company, pansion and postretirement benefit costs, non-sendice components, customaer
bankmuptcy costs, insurance insclwency recoweres and cumency conversion impacts of hy par-inflationany economies.

2 Quaker
\— 4 _I-qug_hton.
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Full Year 2018 Pro Forma Reconciliations

(dollars in millions)

2018
Quaker Houghton Divestitures Other (a) Pro Forma*
Mat sales 3 Z68 3 E61 3 (53} % [22) % 1,655
Met Income (Loss) Attributable to Quaker Houghton £ 59 % 0 % Q2 $ 17 3 [5{5]
Depreciation and Amortization 20 54 . 5 79
Interast Expense, Met 4 56 - (25) 35
Taxes on Income (b} 25 3 (2) -] 30
EBITDA* 108 113 (12} 1 210
Combination, Integration and Other Acquisition-Related Expenses 16 7 . - 23
Other Addbacks (c) 1 2 - - 3
Adjusted EBITDA® 3 126 3 121 5 (12) & 1 5 236
Adjusted EBITDA Margin® (%) 14% 14% 23% 4% 14%

* Certain amounts may not caloulate due to rounding, including EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well a5 the total pra forma
financial results presented for combined Cuaker Houghton.

(&) Other incledes: (i) additional depreciation and amonization expense based on the initial estimates of fair value step up and estimated useful lives of
depreciable fixaed assels, definite-lived intangible assets and Inestment in associated companies acquired, (i) adoption of required accounting guidance and
alignment of related accounting policies; (iii) elimination of transactions between Quaker and Houghton; and (iv) an adjustment to interest expense, net, to
reflect the impact of the new financing and capital structure of the combined Campany.

(b} Taxes on income related to both Divestitures and Other reflect each tax effected at the U S federal tax rate of 21%.

() Other addbacks include curmency conversion impacts on hyper-inflaticnary economies, a gain on the liquidation of an inactive legal entity and charges
related to non-recuming non-income tax and VAT charges.

2 Quaker
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Full Year 2017 Pro Forma Reconciliations

(dollars in millions)

Met Income (Loss) Attibutable to Quaker Houghton
Drepreciation and Amortization
Interast Expense, Met
Taxes on Income (b))
EBITDA*
Equity Income in a Captive Insurance Company
Combination, Integration and Cther Acquisition-Related Expensas
Pansion and Postratirement Benefit Costs, Non-Sendce Com ponents
Cost Reduction Activities
Loss on Disposal of Held-for-Sale Asset
Insurance Inschency Recoweny
Affiliate Management Fees
Mon-Income Tax Settlement Expense
Ciher Addbacks (c)
Adjusited EBITDA®
Adjusted EBITDA Margin® (%)

* Certain amounts may not calculate due to rounding, incleding EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (2] as wall as the total pro forma

financial results presented for combined Cuaker Houghton,

2017

Quaker Houghton Divastituras Othar (a) Pro Forma*
20 ] 47§ ®r 5 8 3 (26)
20 55 - 5 [l ]

1 51 - (16} 37
42 42 (2) 2 &4
B3 102 (11} [¥] 175
3 - - - (3
30 10 - - 40
4 {1 - - 4

1] 2 - - 2

1] - - - ¥]
[} = = - (1

- 2 2

- 4 . - 1

o o - - 1

115 3 116 E 11} % 0 3 221
14% 15% 20% 0% 14%

(a) Cther includes estimated increases to depreciation and amortization due to purchase accounting fair value adjustments and a reduction of intarast expensea
based on the awrage borrowings of the period plus the purchase consideration urder the Quaker Houghton facility estimated interest rates.

(b) Taxes on incoma related to both Divestitures and Other reflact each tax effected at the U.5. federal tax rate of 21%.

{c) Other addbacks includes charges related to inventory fair value step up adjustments in the Wallower ecquisition, curency conversion impacts of hyper-

inflaticnary economies and other non-recuming charges.
29 Quaker
va Houghton.
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Full Year 2016 Pro Forma Reconciliations

(dollars in millions)

Mt Incomee (Loss) Attributable to Quaker Houghton
Depreciation and Amortization
Interest Expense, Met
Taxes on Income (b}
EBITDA"
Equity Income in a Captive Insurance Company
Combination, Integration and Cther Acquisition-Related Expensas
Pansion armd Postretirament Benafit Costs, Non-Sendca Com ponents
Cost Reduction Activities
Impaiment of Goodwill and Intangible Assets
Affiliate Management Fees
Hon-Income Tax Settlement Expanse
Full-'ear Impact of Wallower Acquisition
Other Addbacks (o)
Adjustad EBITDAY

Adjusted EBITDA Margin® (%)

2016

Quaker Houghton Divestiture s Other (a) Pre Forma*
&1 ] 37 & By 5 7 k] 23
20 55 - -] &0

1 51 . (14} 37
23 {5) (2) 2 15
105 Bd (10} - 158
@ - - - (2)
2 3 - - 5

2 {1) - - 1

- 4 - - 4

- a1 . = 41
- -l - - 2
- 2 - 2
- 3 - - 3

A 1 - - 1

107 % 118 F (10} % [¥] ] 215
14% 6% 22% 0% 15%:

* Certain amounts may nol calculate due to rounding, inclheding EBITDA, Adjusted EBITDA, Adjusted EBITDA margin (%) as well as the otal pro forma

financial resulis presented for combined Cuaker Haughton,

(@) Other includaes estimated increases to depreciation and amotization doe to purchase accounting fair waluee adjustments and a reduction of interest expense
based on the awrage bormowings of the period plus the purchase consideration under the Quaker Haoughon Tacility estimated interest rates,

(B} Taxes on income related o both Divestitures and Other reflect each tax efectaed at the LS. fedesal tax rate of 21%.,

{c) Other addbacks includes a charge related to a legal settlement. a charge related to imentary fair walue adjustments in the Wallovwer acquisition, offset by a
gain an the sale of an assel, currency conversion impacts of hyperinflationary economies and a restructuning credit,

S Quaker
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